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INDEPENDENT AUDITORS’ REVIEW REPORT TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of CLEVO CO.
PWCR24001605
Introduction
We have reviewed the accompanying consolidated balance sheets of CLEVO CO.
AND SUBSIDIARIES (the “Group”) as at June 30, 2024 and 2023, and the related
consolidated statements of comprehensive income for the three-month and six-month
periods then ended as well as the consolidated statements of changes in equity and of cash
flows for the six-month periods then ended, and notes to the consolidated financial
statements, including a summary of material accounting policies. Management is
responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with the Regulations Governing the Preparation of Financial
Reports by Securities Issuers and International Accounting Standard 34, "Interim
Financial Reporting" that came into effect as endorsed by the Financial Supervisory
Commission. Our responsibility is to express a conclusion on these consolidated financial

statements based on our reviews.

Scope of Review

Except as explained in the following paragraph, we conducted our reviews in
accordance with the Standard on Review Engagements 2410, "Review of Financial
Information Performed by the Independent Auditor of the Entity" of the Republic of China.
A review of consolidated financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.



Basis for Qualified Conclusion

As explained in Notes 4(3) and 6(5), the financial statements of certain insignificant
consolidated subsidiaries were not reviewed by independent auditors. Those statements
reflect total assets of NT$16,488,142 thousand and NT$13,522,424 thousand, constituting
16% and 15% of the consolidated total assets, and total liabilities of NT$1,956,657
thousand and NT$1,891,990 thousand, constituting 3% and 4% of the consolidated total
liabilities as at June 30, 2024 and 2023, respectively, and total comprehensive income of
NT$71,161 thousand, (NT$65,306) thousand, NT$180,566 thousand and NT$31,232
thousand, constituting 6%, 6%, 5% and (5%) of the consolidated total comprehensive

income (loss) for the three-month and six-month periods then ended, respectively.

Qualified Conclusion

Except for the adjustments to the consolidated financial statements, if any, as might have
been determined to be necessary had the financial statements of certain consolidated
subsidiaries been reviewed by independent auditors, that we might have become aware of
had it not been for the situation described above, based on our reviews, nothing has come
to our attention that causes us to believe that the accompanying consolidated financial
statements do not present fairly, in all material respects, the consolidated financial position
of the Group as at June 30, 2024 and 2023, and of its consolidated financial performance
for the three-month and six-month periods then ended and its consolidated cash flows for
the six-month periods then ended in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and International Accounting
Standard 34, "Interim Financial Reporting" that came into effect as endorsed by the

Financial Supervisory Commission.



Feng, Min-Chuan LIN, PO-CHUAN
For and on Behalf of PricewaterhouseCoopers, Taiwan
August 12, 2024

The accompanying consolidated financial statements are not intended to present the financial position and
results of operations and cash flows in accordance with accounting principles generally accepted in
countries and jurisdictions other than the Republic of China. The standards, procedures and practices in the
Republic of China governing the audit of such financial statements may differ from those generally accepted
in countries and jurisdictions other than the Republic of China. Accordingly, the accompanying
consolidated financial statements and independent auditors’ report are not intended for use by those who
are not informed about the accounting principles or auditing standards generally accepted in the Republic
of China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot
accept any liability for the use of, or reliance on, the English translation or for any errors or
misunderstandings that may derive from the translation.



CLEVO CO. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

JUNE 30, 2024, DECEMBER 31, 2023 AND JUNE 30, 2023

(Expressed in thousands of New Taiwan dollars)

June 30, 2024 December 31, 2023 June 30, 2023

ASSETS Notes AMOUNT % AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 4,950,824 5% 5,215,454 6 §$ 5,551,820 6
1110 Financial assets at fair value 6(2)

through profit or loss - current 3,401,059 3 3,039,986 3 3,016,142 3
1136 Financial assets at amortised ~ 6(1) and 8

cost - current 2,333,997 2 1,964,827 2 79,230 -
1170 Accounts receivable, net 6(3) 4,369,647 4 2,951,088 3 2,917,021 3
1197 Finance lease receivable, net  6(8) 46,519 - 45,672 - 41,747 -
1220 Current income tax assets 288 - 273 - 271 -
130X Inventories 6(4) 3,912,083 4 2,832,768 3 4,140,131 5
1470 Other current assets 7 1,726,182 2 1,785,574 2 1,573,578 2
11XX Total current assets 20,740,599 20 17,835,642 19 17,319,940 19

Non-current assets

1535 Financial assets at amortised ~ 6(1) and 8

cost - non-current 61,371 - 47,751 - 1,052,798 1
1550 Investments accounted for 6(5)and 7

using equity method, net 4,578,517 5 3,942,492 4 2,796,446 3
1600 Property, plant and equipment  6(6) and 8 2,438,576 2 2,372,322 2 4,065,225 4
1755 Right-of-use assets 6(7), 7 and 8 3,656,303 4 3,538,402 4 3,856,941 4
1760 Investment property, net 6(9) and 8 67,515,101 66 64,222,237 68 61,070,770 66
1780 Intangible assets 6(10) 45,814 - 48,820 - 53,594 -
1840 Deferred income tax assets 707,415 1 729,553 1 845,104 1
194D Long-term finance lease 6(8)

receivable, net 19,397 - 42,938 - 61,265 -
1975 Net defined benefit asset, non- 6(15)

current 54,388 - 53,550 - 43,918 -
1990 Other non-current assets 6(11) 1,748,791 2 1,591,494 2 1,701,122 2
15XX Total non-current assets 80,825,673 80 76,589,559 81 75,547,183 81
1XXX Total assets $ 101,566,272 100§ 94,425,201 100§ 92,867,123 100

(Continued)



CLEVO CO. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
JUNE 30, 2024, DECEMBER 31, 2023 AND JUNE 30, 2023
(Expressed in thousands of New Taiwan dollars)

June 30, 2024 December 31, 2023 June 30, 2023
LIABILITIES AND EQUITY Notes AMOUNT % AMOUNT % AMOUNT %
Current liabilities
2100 Short-term borrowings 6(12) $ 5,028,829 5% 4,826,917 5 % 4,326,413 5
2120 Financial liabilities at fair 6(2)
value through profit or loss-
current - - 24,212 - - -
2130 Current contract liabilities 6(21) 52,298 - 44,988 - 46,227 -
2150 Notes payable 7,487 - 25,126 - 23,245 -
2170 Accounts payable 2,774,408 3 2,716,614 3 2,561,699 3
2180 Accounts payable - related 7
parties 235,365 - 260,851 - 316,164 -
2200 Other payables 2,480,276 3 1,442,682 2 2,065,755 2
2230 Current income tax liabilities 369,143 - 404,787 - 258,324 -
2250 Provisions for liabilities- 6(16)
current 58,523 - 58,523 - 58,523 -
2280 Lease liabilities 7 96,414 - 117,440 - 122,521 -
2320 Long-term liabilities, current ~ 6(13)(14)
portion 8,093,487 8 7,168,832 8 5,309,679 6
2399 Other current liabilities 563,341 1 415,083 - 456,478
21XX Total current liabilities 19,759,571 20 17,506,055 18 15,545,028 17
Non-current liabilities
2530 Corporate bonds payable 6(13) - - - - 5,000,000 6
2540 Long-term borrowings 6(14) 24,311,435 24 22,848,655 24 18,483,246 20
2570 Deferred tax liabilities 12,053,524 12 11,560,415 12 12,116,423 13
2580 Lease liabilities - non-current 7 71,522 - 111,837 - 163,943 -
2670 Other non-current liabilities 6(5) and 7 1,236,294 1 1,214,870 2 1,213,912 1
25XX Total non-current
liabilities 37,672,775 37 35,735,771 38 36,977,524 40
2XXX Total liabilities 57,432,346 57 53,241,832 56 52,522,552 57
Equity attributable to owners of
parent
Share capital 6(17)
3110 Ordinary share 6,322,630 6 6,322,630 7 6,322,630 7
Capital surplus 6(18)
3200 Capital surplus 140,926 - 97,389 - 97,403 -
Retained earnings 6(19)
3310 Legal reserve 2,391,862 2 2,282,456 3 2,282,456 2
3320 Special reserve 34,969,666 35 34,207,562 36 34,212,088 37
3350 Unappropriated retained
earnings 3,042,775 3 3,666,842 4 3,203,651 3
Other equity interest
3400 Other equity interest 6(20) ( 1,904,733) ( 2) ( 4,564,310) ( 5)( 4,944 ,457) ( 5)
3500 Treasury shares 6(17) ( 829,200) ( 1) ( 829,200) ( 1) ( 829,200) ( 1)
31XX Total equity attributable
to owners of parent 44,133,926 43 41,183,369 44 40,344,571 43
3XXX Total equity 44,133,926 43 41,183,369 44 40,344,571 43
Significant contingent liabilities 9
and unrecognised contract
commitments
Significant events after the 11
balance sheet date
3X2X TOTAL LIABILITIES AND
EQUITY $ 101,566,272 100 § 94,425,201 100 $ 92,867,123 100

The accompanying notes are an integral part of these consolidated financial statements.
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CLEVO CO. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
SIX MONTHS ENDED JUNE 30, 2024 AND 2023
(Expressed in thousands of New Taiwan dollars, except for earnings per share amount)

Three months ended June 30 Six months ended June 30
2024 2023 2024 2023
Items Notes AMOUNT % AMOUNT % AMOUNT % AMOUNT %
4000 Sales revenue 6(21) and 7 $ 6,620,063 100 $ 5,893,205 100 $ 12,147,868 100 $ 11,397,578 100
5000 Operating costs 6(4)(26)(27) and 7 ( 5,326,0595) ( 80) ( 4,688,386) ( 80) ( 9,679,943) ( 80) ( 9,093,074) ( 80)
5900 Net operating margin 1,294,008 20 1,204,819 20 2,467,925 20 2,304,504 20
Operating expenses 6(26)(27)
6100 Selling expenses ( 260,047) ( ( 285,616) ( 5)( 520,656) ( ( 546,192) ( 4)
6200 General and administrative expenses ( 286,513) ( ) ( 271,241) ( 4)( 573,890) ( ( 549,641) ( 5)
6300 Research and development expenses ( 174,693) ( 3)( 159,843) ( 3)( 361,4195) ( 3)( 329,651) ( 3)
6450 Impairment gain (loss) determined in accordance with IFRS 9 12(2) 994 - ( 4,559) - ( 566) - ( 2,199) -
6000 Total operating expenses ( 720,259) ( 11) ( 721,259) ( 12) ( 1,456,527) ( 12) ( 1,427,683) ( 12)
6900 Operating profit 573,749 9 483,560 8 1,011,398 8 876,821 8
Non-operating income and expenses
7100 Interest income 6(22) 77,951 1 47,433 1 139,843 1 96,477 1
7010 Other income 6(23) 61,737 1 54,202 1 74,520 1 73,600 1
7020 Other gains and losses 6(24) ( 152,080) ( 2) 86,938 1 534,553 5 334,696 3
7050 Finance costs 6(25) and 7 ( 235,930) ( 4) ( 199,011) ( 3) ( 462,910) ( 4)( 410,121) ( 4)
7060 Share of loss of associates and joint ventures accounted for under
equity method ( 15,693) - ( 100,350) ( 2) ( 86) - ( 46,949) ( 1)
7000 Total non-operating income and expenses ( 264,015) ( 4) ( 110,788) ( 2) 285,920 3 47,703 -
7900 Profit before income tax 309,734 5 372,772 6 1,297,318 11 924,524 8
7950 Income tax benefit (expense) 6(28) 86,838 1 ( 129,331) ( 2) ( 70,254) ( 1) ( 319,867) ( 3)
8200 Profit for the period $ 396,572 6 $ 243,441 4 % 1,227,064 10 $ 604,657 5
Components of other comprehensive income that will be reclassified
to profit or loss
8361 Financial statements translation differences of foreign operations 6(20) $ 703,725 11 ($ 1,395,530) ( 24) § 2,602,802 21 ($ 1,145,955) ( 10)
8370 Share of other comprehensive income (loss) of associates and joint 6(20)
ventures accounted for under equity method 18,525 - ( 39,450) - 70,968 1 ( 33,787) -
8399 Income tax relating to the components of other comprehensive income  6(20)(28) ( 3,705) - 7,890 - ( 14,193) - 6,757 -
8360 Other comprehensive income (loss) that will be reclassified to profit
or loss 718,545 11 ( 1,427,090) ( 24) 2,659,577 22 ( 1,172,985) ( 10)
8300 Total other comprehensive income (loss) for the period $ 718,545 11 ($ 1,427,090) ( 24) $ 2,659,577 22 ($ 1,172,985) ( 10)
8500 Total comprehensive income (loss) for the period $ 1,115,117 17 ($ 1,183,649) ( 20) $ 3,886,641 32 ($ 568,328) ( 5)
Profit attributable to:
8610 Owners of the parent $ 396,572 6 § 243,441 4 % 1,227,064 10 § 604,657 5
Comprehensive income (loss) attributable to:
8710 Owners of the parent $ 1,115,117 17 ($ 1,183,649) ( 20) $ 3,886,641 32 ($ 568,328) ( 5)
Earnings per share (in dollars) 6(29)
9750 Basic earnings per share $ 0.68 § 0.42 § 2.10 § 1.03
9850 Diluted earnings per share $ 0.68 § 0.41 3§ 2.09 § 1.03

The accompanying notes are an integral part of these consolidated financial statements.
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Six months ended June 30, 2023

Balance at January 1, 2023
Profit for the period
Other comprehensive loss for the period
Total comprehensive income (loss)
Appropriations of 2022 earnings
Legal reserve
Special reserve
Cash dividends
Dividends declared but not received by shareholders
Dividends paid to subsidiaries
Balance at June 30, 2023
Six months ended June 30, 2024
Balance at January 1, 2024

Profit for the period
Other comprehensive income for the period
Total comprehensive income
Appropriations of 2023 earnings
Legal reserve
Special reserve
Cash dividends
Dividends declared but not received by shareholders
Dividends paid to subsidiaries

Balance at June 30, 2024

CLEVO CO. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

SIX MONTHS ENDED JUNE 30, 2024 AND 2023

(Expressed in thousands of New Taiwan dollars)

Equity attributable to owners of the parent

Capital Reserves

Retained Earnings

Total capital
surplus, additional

Capital surplus,
treasury share

Capital surplus,
donated assets

Unappropriated

Total exchange
differences on
translation of

foreign financial

Notes Ordinary share paid-in capital transactions received Legal reserve Special reserve  _retained earnings statements Treasury shares Total equity
$ 6,322,630 $ 54,751 - $ 1,710 $ 2,210,652 $ 35,186,883 $ 2,614,398  ($ 3,771,472) ($ 829,200 ) $ 41,790,352
- - - - - 604,657 - - 604,657
6(20) - - - - - (. 1,172,985) - ( 1,172,985)
- - - - - 604,657  ( 1,172,985) - ( 568,328 )
6(19)
B - - - 71,804 ( 71,804 ) - - -
- - - - - ( 974,795 ) 974,795 - - R
- - - - - ( 918,395 ) - - ( 918,395)
- - - 371 - - - 371
- - 40,571 - - - - 40,571
$ 6,322,630 $ 54,751 40,571 $ 2,081 $ 2,282,456 $ 34,212,088 3,203,651 ($ 4,944,457) ($ 829,200 ) § 40,344,571
$ 6,322,630 $ 54,751 40,571 $ 2,067 $ 2,282,456 $ 34,207,562 3,606,842 (§ 4,564,310) ($ 829,200 ) § 41,183,369
- - - - - 1,227,004 - - 1,227,064
6(20) - - - - - 2,059,577 - 2,659,577
- - - - - 1,227,064 2,059,577 - 3,886,641
6(19)
- - - - 109,406 ( 109,406 ) - - -
- - - - - 762,104 ( 762,104 ) - - -
- - - - - ( 979,621 ) - - ( 979,621 )
- - - 262 - - - 262
- - 43,275 - - - - 43,275
$ 6,322,630 $ 54,751 83,846 $ 2,329 $ 2,391,862 $ 34,969,666 $ 3,042,775 ($ 1,904,733 ) ($ 829,200 ) $ 44,133,926

The accompanying notes are an integral part of these consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

CLEVO CO. AND SUBSIDIARIES

SIX MONTHS ENDED JUNE 30, 2024 AND 2023

(Expressed in thousands of New Taiwan dollars)

Six months ended June 30

Notes 2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax $ 1,297,318 924,524
Adjustments
Adjustments to reconcile profit (loss)
Depreciation 6(6)(7)(26) 130,446 145,350
Amortisation 6(10)(26) 12,991 12,937
Expected credit loss 12(2) 566 2,199
Net gain on financial assets mandatorily measured at ~ 6(2)(24)
fair value through profit or loss ( 305,835 ) ( 426,647 )
Interest expense 6(25) 462,910 410,121
Interest income 6(22) ( 139,843 ) ( 96,477 )
Dividend income 6(23) ( 42,593 ) ( 42,111 )
Share of profit of associates and joint ventures
accounted for using the equity method 86 46,949
Loss on disposal of property, plant and equipment 6(24) 643 240
Loss on disposal of investments 6(24) - 3,860
Loss on disposal of investment properties 6(24) 5,952 -
Loss on adjustment of investment properties at fair 6(9)(24)
value 243,860 39,183
Gain arising from lease modifications 6(7)(24) and 7 ( 29) -
Changes in operating assets and liabilities
Changes in operating assets
Financial assets measured at fair value through
profit or loss 117,363  ( 394,474 )
Accounts receivable, net ( 1,423,679 ) ( 382,425)
Inventories ( 1,080,378 ) ( 364,972 )
Other current assets 98,519 ( 58,497 )
Net defined benefit asset, non-current ( 838 ) ( 4,628 )
Changes in operating liabilities
Financial liabilities measured at fair value through
profit or loss ( 24,212) -
Contract liabilities 8,373 ( 98,645 )
Notes payable ( 24,868 ) ( 30,038 )
Accounts payable 57,794 419,028
Accounts payable - related parties ( 25,486 ) 35,442
Other payables 37,288  ( 188,888 )
Other current liabilities 148,258 71,251
Cash (outflow) inflow generated from operations ( 445,394 ) 23,282
Interest received 139,529 96,205
Dividends received 2,933 2,110
Interest paid ( 439,130 ) ( 395,600 )
Income taxes paid ( 180,616 ) ( 372,832)
Net cash flows used in operating activities ( 922,678 ) ( 646,835 )

(Continued)



CLEVO CO. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

SIX MONTHS ENDED JUNE 30, 2024 AND 2023
(Expressed in thousands of New Taiwan dollars)

Six months ended June 30

Notes 2024 2023
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipment 6(30) ($ 99,936 ) ($ 185,108 )
Proceeds from disposal of property, plant and equipment 1,650 3,329
Decrease in refundable deposits 631 1,036
Acquisition of intangible assets 6(10) ( 9,084 ) ( 8,825)
Acquisition of investment properties 6(30) ( 153,491 ) ( 44,067 )
Proceeds from disposal of investment properties 13,493 -
Acquisition of investments using the equity method 7 ( 600,000 ) -
Interest paid (capitalisation of interest) 6(9)(25) ( 28,053 ) ( 57,143 )
Increase in financial assets at amortised cost - current ( 369,170 ) ( 52,740 )
(Increase) decrease in financial assets at amortised cost -
non-current ( 13,620 ) 48,569
Increase in other non-current assets ( 41,614 ) ( 83,441 )
Prepayment for investments - 150,000 )
Net cash flows used in investing activities ( 1,299,194 ) ( 528,390 )
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short-term borrowings 34,194,995 24,519,658
Repayments of short-term borrowings ( 34,402,072 ) ( 23,482,809 )
Proceeds from long-term borrowings 25,602,067 24,964,552
Repayments of long-term borrowings ( 23,403,709 ) ( 26,331,521 )
(Decrease) increase in guarantee deposit ( 4,196 ) 1,647
Payments of lease liabilities 6(31) ( 62,745 ) ( 59,864 )
Net cash flows from (used in) financing activities 1,924,340  ( 388,337)
Changes in exchange rate 32,902 63,963
Net decrease in cash and cash equivalents ( 264,630 ) ( 1,499,599 )
Cash and cash equivalents at beginning of period 5,215,454 7,051,419
Cash and cash equivalents at end of period $ 4,950,824 $ 5,551,820

The accompanying notes are an integral part of these consolidated financial statements.
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CLEVO CO. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SIX MONTHS ENDED JUNE 30, 2024 AND 2023

(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

1. HISTORY AND ORGANISATION
Clevo Co. (the “Company”) was incorporated as a company limited by shares under the provisions of
the Company Act of the Republic of China (R.O.C.). The Company and its subsidiaries (collectively
referred herein as the “Group”) are primarily engaged in the design, manufacture and sales of VDU,

computers and peripheral devices, and the leasing business of Buynow.

2. THE DATE OF AUTHORISATION FOR ISSUANCE OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND PROCEDURES FOR AUTHORISATION
These consolidated financial statements were authorised for issuance by the Board of Directors on
August 12, 2024.

3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS
(1) Effect of the adoption of new issuances of or amendments to International Financial Reporting

Standards (“IFRS®”) Accounting Standards that came into effect as endorsed by the Financial

Supervisory Commission (“FSC”
New standards, interpretations and amendments endorsed by the FSC and became effective from

2024 are as follows:

Effective date by
International Accounting
New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 16, ‘Lease liability in a sale and leaseback’ January 1, 2024
Amendments to 1AS 1, ‘Classification of liabilities as current or non- January 1, 2024
current’
Amendments to 1AS 1, ‘Non-current liabilities with covenants’ January 1, 2024
Amendments to 1AS 7 and IFRS 7, ‘Supplier finance arrangements’ January 1, 2024

The above standards and interpretations have no significant impact to the Group’s financial condition
and financial performance based on the Group’s assessment.
(2) Effect of new issuances of or amendments to IFRS Accounting Standards as endorsed by the FSC

but not yet adopted by the Group
New standards, interpretations and amendments endorsed by the FSC effective from 2025 are as

follows:
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Effective date by
International Accounting
New Standards, Interpretations and Amendments Standards Board
Amendments to IAS 21, ‘Lack of exchangeability’ January 1, 2025

The above standards and interpretations have no significant impact to the Group’s financial condition
and financial performance based on the Group’s assessment.
(3) IFRS Accounting Standards issued by IASB but not yet endorsed by the FSC

New standards, interpretations and amendments issued by IASB but not yet included in the IFRSs as

endorsed by the FSC are as follows:
Effective date by
International Accounting
New Standards, Interpretations and Amendments Standards Board

Amendments to IFRS 9 and IFRS 7, ‘Amendments to the classification January 1, 2026
and measurement of financial Instruments’

Amendments to IFRS 10 and 1AS 28, ‘Sale or contribution of assets To be determined by
between an investor and its associate or joint venture’ International Accounting
Standards Board
IFRS 17, ‘Insurance contracts’ January 1, 2023
Amendments to IFRS 17, ‘Insurance contracts’ January 1, 2023
Amendment to IFRS 17, ‘Initial application of IFRS 17 and IFRS 9 — January 1, 2023
comparative information’
IFRS 18, ‘Presentation and disclosure in financial statements’ January 1, 2027
IFRS 19, ‘Subsidiaries without public accountability: disclosures’ January 1, 2027
Annual Improvements to IFRS Accounting Standards—Volume 11 January 1, 2026

Except for the following, the above standards and interpretations have no significant impact to the
Group’s financial condition and financial performance based on the Group’s assessment.

IFRS 18, ‘Presentation and disclosure in financial statements’

IFRS 18, ‘Presentation and disclosure in financial statements’ replaces IAS 1. The standard introduces
a defined structure of the statement of profit or loss, disclosure requirements related to management-
defined performance measures, and enhanced principles on aggregation and disaggregation which
apply to the primary financial statements and notes.

4. SUMMARY OF MATERIAL ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these consolidated financial statements

are set out below. These policies have been consistently applied to all the periods presented, unless
otherwise stated.

(1) Compliance statement

The consolidated financial statements of the Group have been prepared in accordance with the
“Regulations Governing the Preparation of Financial Reports by Securities Issuers” and the
International Accounting Standard 34, ‘Interim financial reporting’ that came into effect as endorsed
by the FSC.
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(2) Basis of preparation

A. Except for the following items, the consolidated financial statements have been prepared under

the historical cost convention:

(a) Financial (including derivative instruments) at fair value through profit or loss.

(b) Investment property measured at fair value.

(c) Defined benefit liabilities recognised based on the net amount of pension fund assets less
present value of defined benefit obligation.

B. The preparation of financial statements in conformity with International Financial Reporting
Standards, International Accounting Standards, IFRIC” Interpretations, and SIC” Interpretations
as endorsed that came into effect by the FSC (collectively referred herein as the “IFRSs”) requires
the use of certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the Group’s accounting policies. The areas involving a
higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the consolidated financial statements are disclosed in Note 5.

(3) Basis of consolidation

A. Basis for preparation of consolidated financial statements:

(a) All subsidiaries are included in the Group’s consolidated financial statements. Subsidiaries are
all entities (including structured entities) controlled by the Group. The Group controls an entity
when the Group is exposed, or has rights, to variable returns from its involvement with the
entity and has the ability to affect those returns through its power over the entity. Consolidation
of subsidiaries begins from the date the Group obtains control of the subsidiaries and ceases
when the Group loses control of the subsidiaries.

(b) Inter-company transactions, balances and unrealized gains or losses on transactions between
companies within the Group are eliminated. Accounting policies of subsidiaries have been
adjusted where necessary to ensure consistency with the policies adopted by the Group.

(c) Profit or loss and each component of other comprehensive income are attributed to the owners
of the parent and to the non-controlling interests. Total comprehensive income is attributed to
the owners of the parent and to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

(d) Changes in a parent’s ownership interest in a subsidiary that do not result in the parent losing
control of the subsidiary (transactions with non-controlling interests) are accounted for as
equity transactions, i.e. transactions with owners in their capacity as owners. Any difference
between the amount by which the non-controlling interests are adjusted and the fair value of
the consideration paid or received is recognised directly in equity.

(e) When the Group loses control of a subsidiary, the Group remeasures any investment retained
in the former subsidiary at its fair value. That fair value is regarded as the fair value on initial
recognition of a financial asset or the cost on initial recognition of the associate or joint venture.

Any difference between fair value and carrying amount is recognised in profit or loss. All
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amounts previously recognised in other comprehensive income in relation to the subsidiary
are reclassified to profit or loss on the same basis as would be required if the related assets or
liabilities were disposed of. That is, when the Group loses control of a subsidiary, all gains or
losses previously recognised in other comprehensive income in relation to the subsidiary
should be reclassified from equity to profit or loss, if such gains or losses would be reclassified

to profit or loss when the related assets or liabilities are disposed of.

~14~



B. Subsidiaries included in the consolidated financial statements:

Ownership (%)

Name of Main business June 30, December  June 30,
Investor subsidiaries activities 2024 31, 2023 2023 Description
The Company CLEVO Investment 100 100 100 (Note 3)
COMPUTER
SINGAPORE PTE
LTD.
The Company CLEVO Investment 100 100 100
(CAYMAN
ISLANDS)
HOLDING
COMPANY
The Company KAPOK Investment 100 100 100
COMPUTER
(SAMOA)
CORPORATION
The Company Kapok Computer ~ Computers and 100 100 100 (Note 3)
Co., Ltd. computer
peripherals
business
The Company Clevo Investment  Investment 100 100 100 (Note 3)
Co., Ltd.
The Company BUYNOW ON- Investment 100 100 100 (Note 3)
LINE HOLDING
CORPORATION
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) GLOBAL
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100

ISLANDS)
HOLDING
COMPANY

(HANGZHOU)
CORPORATION

~15~



Ownership (%)

Name of Main business June 30, December June 30,
Investor subsidiaries activities 2024 31, 2023 2023 Description
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (ZHENGZHOU)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) GROUP
HOLDING (CHANGSHA)
COMPANY CORPORATION
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (NANCHANG)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (GUANGZHOU)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN FLYING WOLF  Investment 100 100 100
ISLANDS) INVESTMENT
HOLDING LIMITED
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (XIAMEN)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) GROUP (XIAN)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (CHANGCHUN)
HOLDING CORPORATION

COMPANY

~16~



Ownership (%)

Name of Main business June 30, December June 30,
Investor subsidiaries activities 2024 31, 2023 2023 Description
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) GROUP
HOLDING (QINGDAO)
COMPANY CORPORATION
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (WUXI)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (HARBIN)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN FLYING Investment 100 100 100
ISLANDS) INTERNATIONA
HOLDING L INVESTMENT
COMPANY LIMITED
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (CHONGQING)
HOLDING LIMITED
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (DAQING)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN BUYNOW (ZIBO) Investment 100 100 100
ISLANDS) CORPORATION
HOLDING
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (BENING)
HOLDING CORPORATION

COMPANY

~17~



Ownership (%)

Name of Main business June 30, December June 30,
Investor subsidiaries activities 2024 31, 2023 2023 Description
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (YANCHENG)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN SKILL DEVELOP Investment 100 100 100
ISLANDS) INTERNATIONAL
HOLDING LIMITED
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (YINGKOU)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (ANSHAN)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (HUIZHOU)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (GUIYANG)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (TAIZHOU)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (DEZHOU)
HOLDING CORPORATION

COMPANY

~18~



Ownership (%)

Name of Main business June 30, December June 30,
Investor subsidiaries activities 2024 31, 2023 2023 Description
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (LUOYANG)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN SMARTER Investment 100 100 100
ISLANDS) CAPITAL
HOLDING LIMITED
COMPANY
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (FUJIAN
HOLDING QUANZHOU)
COMPANY CORPORATION
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (JINZHOU)
HOLDING CORPORATION
COMPANY
CLEVO (CAYMAN Clevo (China) Investment in 100 100 100
ISLANDS) Investment Co., companies
HOLDING Ltd. primarily engaged
COMPANY in research and
development and
advisory service
CLEVO (CAYMAN BUYNOW Investment 100 100 100
ISLANDS) (SHANTOU)
HOLDING CORPORATION
COMPANY
BUYNOW ON- BUYNOW ON- Investment 100 100 100 (Note 3)
LINE HOLDING LINE LIMITED

CORPORATION

~19~



Ownership (%)

Name of Main business June 30, December June 30,
Investor subsidiaries activities 2024 31, 2023 2023 Description

SKILL DEVELOP WELL ASIA Investment 100 100 100
INTERNATIONAL INVESTMENT
LIMITED LIMITED
CLEVO BUYNOW Investment 100 100 100
COMPUTER (CHENGDU)
SINGAPORE PTE CORPORATION
LTD.
CLEVO Buynow (Nanjing) Manufacturing, 100 100 100
COMPUTER Facility Leasing sale, research and
SINGAPORE PTE And Management  development of
LTD. Co., Ltd. computers and

computer

peripherals and

services for related

electronic products
CLEVO Kalor Buynow Manufacturing, 100 100 100
COMPUTER (Heifei) Electronic sale, research and
SINGAPORE PTE Information Co.,  development of
LTD. Ltd. computers and

computer

peripherals and

services for related

electronic products
CLEVO Qingdao Buynow  Manufacturing, 8.82 8.82 8.82 (Note 1)
COMPUTER Technology sale, research and

SINGAPORE PTE
LTD.

Industry Co., Ltd.

development of
computers and
computer
peripherals.
Display, advisory
and after-sales
service of digital
products. Property
management of
self-owned
buildings

~20~



Investor

Name of
subsidiaries

Main business
activities

Ownership (%)

December
31, 2023

June 30,
2024

June 30,

2023 Description

BUYNOW GROUP Qingdao Buynow

(QINGDAO)
CORPORATION

KAPOK
COMPUTER
(SAMOA)
CORPORATION

BUYNOW
GLOBAL
CORPORATION

Technology
Industry Co., Ltd.

Kapok Computer

(Kunshan) Co., Ltd.

Shanghai Buynow
Electronic
Information Co.,
Ltd.

Manufacturing,
sale, research and
development of
computers and
computer
peripherals.
Display, advisory
and after-sales
service of digital
products. Property
management of
self-owned
buildings

Manufacturing,
sale, research and
development and
maintenance
service of
computer,
notebook, tablet,
information and
communication
products and
computer
components

Rental of the
display venues of
computer and
related electronic
products;
information
consultation;
maintenance
services; property
management

21~

20.59 20.59 20.59 (Note 1)

100 100 100

21.21 21.21 21.21 (Note 1)



Investor

Name of
subsidiaries

Main business
activities

Ownership (%)

June 30,
2024

December
31, 2023

June 30,

2023 Description

BUYNOW
GLOBAL
CORPORATION

BUYNOW
(HANGZHOU)
CORPORATION

BUYNOW GROUP
(XIAN)
CORPORATION

BUYNOW GROUP
(CHANGSHA)
CORPORATION

Quality Trust
Property
Management Co.,
Ltd.

Buynow
(Hangzhou)
Electronic
Information Co.,
Ltd.

Buynow (Xian)
Industry Co., Ltd.

Changsha Hungyu
Business
Management Co.,
Ltd.

Property

100

100 100

management,
advisory of real
estate, building
leasing,
housekeeping
service, parking lot
service, car wash
service and
business service

Manufacturing, 100 100
sale, maintenance

service, research

and development of

computers and

computer

peripherals and

digital products,

and property

management of

buildings

Manufacturing, 100 100
sale, maintenance

service, research

and development of

computers and

computer

peripherals and

digital products

Manufacturing, 100 100
sale, maintenance

service, research

and development of

computers and

computer

peripherals and

digital products,

and property

management of

buildings

DD

100

100

100



Ownership (%)

Name of Main business June 30, December June 30,
Investor subsidiaries activities 2024 31, 2023 2023 Description
BUYNOW Buynow Manufacturing, 100 100 100
(ZHENGZHOU) (Zhengzhou) sale, maintenance
CORPORATION Electronic service, research
Information Co., and development of
Ltd. computers and
computer
peripherals and
digital products
BUYNOW Buynow Self-owned 32.65 32.65 38.29 (Note 1, 2)
(NANCHANG) (Nanchang) property
CORPORATION  Industry Co., Ltd. management and
leasing.
Manufacturing,
sale, research and
development of
computer software
and hardware and
digital products
BUYNOW Buynow Manufacturing, 100 100 100
(GUANGZHOU)  (Guangzhou) sale, maintenance
CORPORATION Electronic service, research
Information Co., and development of
Ltd. computers and
computer
peripherals and
digital products
BUYNOW Buynow (Fujian)  Manufacturing, 100 100 100
(XIAMEN) Electronic sale, maintenance
CORPORATION  Technology service, research

Development Co.,
Ltd.

and development of

computers and
computer
peripherals and
digital products

~23~



Investor

Name of
subsidiaries

Ownership (%)

Main business
activities

June 30,

2024 31, 2023

December

June 30,

2023 Description

BUYNOW
(CHANGCHUN)
CORPORATION

FLYING WOLF
INVESTMENT
LIMITED

FLYING WOLF
INVESTMENT
LIMITED

FLYING WOLF
INVESTMENT
LIMITED

Buynow
(Changchun)
Industry Co., Ltd.

Buynow
(Changchun)
Industry Co., Ltd.

Buynow Electronic
Information
(Shenyang) Co.,
Ltd.

Buynow (Wuxi)
Electronic
Technology
Development Co.,
Ltd.

Manufacturing, 95.24 95.24
sale, maintenance

service, research

and development of

computers and

computer

peripherals and

digital products,

and property

management of

buildings

Manufacturing, 4,76 476
sale, maintenance
service, research
and development of
computers and
computer
peripherals and
digital products,
and property
management of
buildings

Research and 100 100
development of

computers and

computer

peripherals and

electronic products,

and advisory of

economic

information

Manufacturing, 28.57 28.57
sale, maintenance

service, research

and development of

computer software

and digital products

D~

95.24 (Note 1)

4.76 (Note 1)

100

28.57 (Note 1)



Ownership (%)

Name of Main business June 30, December June 30,
Investor subsidiaries activities 2024 31, 2023 2023 Description
BUYNOW (WUXI) Buynow (Wuxi) Manufacturing, 71.43 71.43 71.43 (Note 1)
CORPORATION Electronic sale, maintenance
Technology service, research
Development Co., and development of
Ltd. computer software
and digital products
BUYNOW Buynow (Harbin) ~ Manufacturing, 100 100 100
(HARBIN) Industry Co., Ltd.  sale, maintenance
CORPORATION service, research
and development of
computer software
and digital products
BUYNOW Buynow (Chengdu) Manufacturing, 100 100 100
(CHENGDU) Electronic sale, maintenance
CORPORATION  Information Co.,  service, research
Ltd. and development of
computers and
computer
peripherals and
digital products,
and property
management of
buildings
FLYING Tianjin Buynow Development, 100 100 100
INTERNATIONAL Electronic production and
INVESTMENT Information Co., sales of computer
LIMITED Ltd. hardware and

software and
electronic digital
technology
products

~25~



Investor

Name of
subsidiaries

Ownership (%)

December
31, 2023

Main business
activities

June 30,

2024 2023

June 30,

Description

BUYNOW
(CHONGQING)
LIMITED

BUYNOW ON-
LINE LIMITED

Buynow

(Chongging)
Industry Co., Ltd.

Shanghai Buynow
Online Information
Technology Co.,
Ltd.

Manufacturing, 100 100 100
sale, research and
development of
computers and
computer
peripherals (not
including electronic
publishing),
shopping mall
management,
wholesale and retail
of electronic
products, property
management and
parking lot service

Wholesale and 64.56 64.56 64.56
retail, import and
export, and after-
sales service of
household
appliances,
computer and
computer
components,
communication
equipment,
electrical devices,
office supplies and
complementary
products;
development,
technology transfer,
advisory, service
and training of
Internet, computer
software and
hardware and
communication

equipment

~26~

(Note 1, 3)



Ownership (%)

Name of Main business June 30, December June 30,
Investor subsidiaries activities 2024 31, 2023 2023 Description
BUYNOW Daging Buynow  Manufacturing, 100 100 100
(DAQING) Electronic retail and wholesale
CORPORATION  Information of computers and
Corporation computer
peripherals, and
electronic
information
shopping mall
management
WELL ASIA Guangdong Self-owned 65 65 65 (Note 1)
INVESTMENT Buynow Real property
LIMITED Estate Management management and
Co., Ltd. leasing.
Manufacturing,
sale, research and
development of
computer software
and hardware and
digital products
BUYNOW (ZIBO) Zibo Buynow Manufacturing, 100 100 100
CORPORATION  Electronic sale, maintenance
Information Co., service, research
Ltd. and development of

computers and
computer
peripherals and
digital products.
Advisory of
business
management,
leasing of self-
owned buildings,
parking lot
management,
shopping mall
management and
property
management

~27~



Ownership (%)

Name of Main business June 30, December June 30,
Investor subsidiaries activities 2024 31, 2023 2023 Description
BUYNOW Beijing Clevo Business advisory 76 76 76 (Note 1)
(BENING) Investment of investment
CORPORATION Management management,
Consultant Co., wholesale agency
Ltd. of electronic
products, import
and export of goods
and property
management
BUYNOW Buynow Manufacturing, 100 100 100
(YANCHENG) (YYancheng) sale, maintenance
CORPORATION  Electronic service, research
Information and development of
Technology computers and
Development Co.  computer
Ltd. peripherals and
digital products,
and advisory of
business
management
BUYNOW Buynow Electronic Manufacturing, 40 40 40 (Note 1)
(HUIZHOU) Information sale, research and
CORPORATION  (Huizhou) Co., Ltd. development and
after-sales service
of computers and
computer
peripherals;
property
management of
buildings
BUYNOW Yingkou Buynow  Manufacturing, 100 100 100
(YINGKOU) Electronic sale, maintenance

CORPORATION

Information Co.,
Ltd.

service, research
and development of
computers and
computer
peripherals and
digital products,
and advisory of
business
management

~28~



Investor

Name of
subsidiaries

Main business
activities

Ownership (%)

June 30,
2024

December
31, 2023

June 30,

2023 Description

BUYNOW
(ANSHAN)
CORPORATION

BUYNOW
(GUIYANG)
CORPORATION

BUYNOW
(TAIZHOU)
CORPORATION

SMARTER

CAPITAL
BUYNOW SZ.

CORPORATION

Anshan Buynow
Electronic
Information Co.,
Ltd.

Guiyang Buynow
Electronic
Information Co.,
Ltd.

Taizhou Buynow
Electronic
Information Co.,
Ltd.

BUYNOW SZ.

CORPORATION
Suzhou Jinzuo

Industry Co., Ltd.

Manufacturing,
sale, maintenance
service, research

and development of

computers and
computer
peripherals and
digital products,
and advisory of
business
management

Research and
development and
maintenance
service of
computers and
computer
peripherals and

electronic products;

advisory service of
business
management and
shopping mall
management

Manufacturing,
sale, maintenance
service, research

and development of

computers and
computer
peripherals and
digital products,
and advisory of
business
management

Investment

Business affairs
and property
management
business

~29~

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100



Investor

Name of
subsidiaries

Ownership (%)

December
31, 2023

Main business
activities

June 30,
2024

June 30,
2023

Description

BUYNOW
(DEZHOU)
CORPORATION

BUYNOW
(LUOYANG)
CORPORATION

BUYNOW
(FUJIAN
QUANZHOU)
CORPORATION

Dezhou Buynow
Electronic
Information Co.,
Ltd.

Luoyang Buynow
Electronic
Information Co.,
Ltd.

Quanzhou Buynow
Industry Co., Ltd.

Research and 48.6 48.6
development and
maintenance
service of
computers and
computer
peripherals and
electronic products;
advisory service of
business
management and
shopping mall
management

Research and 100 100
development and
maintenance
service of
computers and
computer
peripherals and
electronic products;
advisory service of
business
management and
shopping mall
management

Research and 100 100
development and
maintenance
service of
computers and
computer
peripherals and
electronic products;
advisory service of
business
management and
shopping mall
management

~30~

48.6

(Note 1)

100

100



Investor

Name of
subsidiaries

Ownership (%)

Main business
activities

June 30,
2024

December
31, 2023

June 30,

2023 Description

BUYNOW
(JINZHOU)
CORPORATION

BUYNOW
(SHANTOU)
CORPORATION

Kapok Computer

(Kunshan) Co., Ltd.

Shanghai Buynow
Electronic
Information Co.,
Ltd.

Buynow (Jinzhou)
Industry Co., Ltd.

Shantou Buynow
Mall Co., Ltd.

Kunshan Kaiming
Trading Co., Ltd.

Shanghai Buynow
Electronic Products
Market
Management Co.,
Ltd.

Manufacturing of 100 100
computer software

and hardware and

consumer electronic

products; Business

management

advisory services

and shopping mall

management

Investment in 100 100
companies

primarily engaged

in research and

development and

advisory service

Provide market 100 100
management
services for
operators of laptop
computer, tablet,
desktop computer,
palmtop computer,
information and
communication
products and
computer
components

Provide market 100 100
management

services for

operators of

electronic products

~31~

100

100

100

100



Ownership (%)

Name of Main business June 30, December June 30,
Investor subsidiaries activities 2024 31, 2023 2023 Description

Quality Trust Wuxi Quntai Property 100 100 100
Property Property management,
Management Co., Management Co., advisory of real
Ltd. Ltd. estate, building

leasing,

housekeeping

service, parking lot

service, car wash

service and

business service
Buynow (Wuxi) Wuxi Buynow Leasing of facility, 100 100 100
Electronic Electronic Market market
Technology Co., Ltd. management
Development Co., service, catering
Ltd. management,

property

management,

parking lot

management
Buynow (Wuxi) Beijing Kaiye Technology- 125 125 125 (Note 1)
Electronic Electronic extension services,
Technology Technology Co.,  computer
Development Co.,  Ltd. maintenance, public

Ltd.

parking lot service
for motorcycle,
property
management,
business
management,
business
management and
advisory, business
building leasing,
wholesale of
computer and
computer
peripherals,
hardware electronic
and daily appliance

~32~



Investor

Name of
subsidiaries

Main business
activities

Ownership (%)

June 30, December June 30,

2024 31, 2023 2023 Description

Buynow
(Guangzhou)
Electronic
Information Co.,
Ltd.

Buynow
(Guangzhou)
Electronic
Information Co.,
Ltd.

Clevo (China)

Investment Co., Ltd.

Clevo (China)

Investment Co., Ltd.

Guangdong
Buynow Real

Self-owned
property

Estate Management management and

Co., Ltd.

Buynow Electronic
Information

(Huizhou) Co., Ltd.

Shanghai Buynow
Electronic
Information Co.,
Ltd.

Qingdao Buynow
Technology
Industry Co., Ltd.

leasing.
Manufacturing,
sale, research and
development of
computer software
and hardware and
digital products

Manufacturing,
sale, research and
development and
after-sales service
of computers and
computer
peripherals;
property
management of
buildings

Rental of the
display venues of
computer and
related electronic
products;
information
consultation;
maintenance
services; property
management

Rental of the
display venues of
computer and
related electronic
products;
information
consultation;
maintenance
services; property
management

~33~

35 35 35 (Note 1)

60 60 60 (Note 1)

78.79 78.79 78.79 (Note 1)

70.59 70.59 70.59 (Note 1)



Ownership (%)

Name of Main business June 30, December June 30,
Investor subsidiaries activities 2024 31, 2023 2023 Description
Clevo (China) Shanghai Buynow Manufacturing, 35.44 35.44 35.44 (Note 1)

Investment Co., Ltd.

Kalor Buynow
(Heifei) Electronic
Information Co.,
Ltd.

Online Information retail and wholesale
Technology Co.,  of computers and

Ltd. computer
peripherals, and
electronic
information
shopping mall
management
Beijing Kaiye Technology- 125 125 125 (Note 1)
Electronic extension services,
Technology Co.,  computer
Ltd. maintenance, public

parking lot service
for motorcycle,
property
management,
business
management,
business
management and
advisory, business
building leasing,
wholesale of
computer and
computer
peripherals,
hardware electronic
and daily appliance

~34~



Investor

Name of
subsidiaries

Ownership (%)

Main business June 30, December June 30,

activities 2024 31, 2023 2023

Description

Buynow
(Zhengzhou)
Electronic
Information Co.,
Ltd.

Buynow
(Changchun)
Industry Co., Ltd.

Beijing Kaiye
Electronic
Technology Co.,
Ltd.

Beijing Kaiye
Electronic
Technology Co.,
Ltd.

Technology- 125 125 125
extension services,
computer
maintenance, public
parking lot service
for motorcycle,
property
management,
business
management,
business
management and
advisory, business
building leasing,
wholesale of
computer and
computer
peripherals,
hardware electronic
and daily appliance

Technology- 125 12,5 12,5
extension services,
computer
maintenance, public
parking lot service
for motorcycle,
property
management,
business
management,
business
management and
advisory, business
building leasing,
wholesale of
computer and
computer
peripherals,
hardware electronic
and daily appliance

~35~

(Note 1)

(Note 1)



Name of

Investor subsidiaries

Ownership (%)

December
31, 2023 2023

Main business June 30,
activities 2024

June 30,

Description

Buynow (Nanchang) Beijing Kaiye

Industry Co., Ltd. Electronic
Technology Co.,
Ltd.

Buynow (Hangzhou) Beijing Kaiye
Electronic Electronic
Information Co., Technology Co.,
Ltd. Ltd.

Technology- 25 25 25
extension services,
computer
maintenance, public
parking lot service
for motorcycle,
property
management,
business
management,
business
management and
advisory, business
building leasing,
wholesale of
computer and
computer
peripherals,
hardware electronic
and daily appliance

Technology- 125 125 12,5
extension services,
computer
maintenance, public
parking lot service
for motorcycle,
property
management,
business
management,
business
management and
advisory, business
building leasing,
wholesale of
computer and
computer
peripherals,
hardware electronic
and daily appliance

~36~

(Note 1)

(Note 1)



Investor

Name of
subsidiaries

Ownership (%)

Main business June 30, December June 30,

activities 2024 31, 2023 2023

Description

Tianjin Buynow
Electronic
Information Co.,
Ltd.

Buynow
(Changchun)
Industry Co., Ltd.

Buynow
(Zhengzhou)
Electronic
Information Co.,
Ltd.

Beijing Kaiye
Electronic
Technology Co.,
Ltd.

Beijing Clevo
Investment
Management
Consultant Co.,
Ltd.

Beijing Clevo
Investment
Management
Consultant Co.,
Ltd.

Technology- 125 125 125
extension services,
computer
maintenance, public
parking lot service
for motorcycle,
property
management,
business
management,
business
management and
advisory, business
building leasing,
wholesale of
computer and
computer
peripherals,
hardware electronic
and daily appliance

Business advisory 12.39 12.39 12.39
of investment

management,

wholesale agency

of electronic

products, import

and export of goods

and property

management

Business advisory 11.61 11.61 11.61
of investment

management,

wholesale agency

of electronic

products, import

and export of goods

and property

management

~37~

(Note 1)

(Note 1)

(Note 1)



Investor

Name of
subsidiaries

Main business
activities

Ownership (%)

June 30,
2024

December
31, 2023

June 30,

2023 Description

Buynow (Chengdu)
Electronic
Information Co.,
Ltd.

Buynow
(Zhengzhou)
Electronic
Information Co.,
Ltd.

Guangdong Buynow
Real Estate
Management Co.,
Ltd.

Dezhou Buynow
Electronic
Information Co.,
Ltd.

Dezhou Buynow
Electronic
Information Co.,
Ltd.

Dezhou Buynow
Electronic
Information Co.,
Ltd.

Research and
development and
maintenance
service of
computers and
computer
peripherals and
electronic products;
advisory service of
business
management and
shopping mall
management

Research and
development and
maintenance
service of
computers and
computer
peripherals and
electronic products;
advisory service of
business
management and
shopping mall
management

Research and
development and
maintenance
service of
computers and
computer
peripherals and
electronic products;
advisory service of
business
management and
shopping mall
management

~38~

12.85 12.85 12.85 (Note 1)

12.85 12.85 12.85 (Note 1)

12.85 12.85 12.85 (Note 1)



Investor

Name of
subsidiaries

Main business
activities

Ownership (%)

June 30,
2024

December
31, 2023

June 30,

2023 Description

Buynow
(Changchun)

Industry Co., Ltd.

Dezhou Buynow
Electronic
Information Co.,
Ltd.

Buynow (Harbin)

Industry Co., Ltd.

Dezhou Buynow
Electronic
Information Co.,
Ltd.

Buynow
(Nanchang)

Industry Co., Ltd.

Buynow
(Nanchang)

Industry Co., Ltd.

Research and
development and
maintenance
service of
computers and
computer
peripherals and

electronic products;

advisory service of
business
management and
shopping mall
management

Manufacturing,
sale, maintenance
service, research

and development of

computers and
computer
peripherals and
digital products,
and property
management of
buildings
Manufacturing,
sale, maintenance
service, research

and development of

computers and
computer
peripherals and
digital products,
and property
management of
buildings
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12.85

16.84

13.47

12.85

16.84

13.47

12.85 (Note 1)

1543  (Notel,?)

12.34 (Note 1,2)



Name of

Investor subsidiaries

Ownership (%)

Main business
activities

June 30,
2024

December
31, 2023

June 30,
2023

Description

Clevo (China) Buynow
Investment Co., Ltd. (Nanchang)

Industry Co., Ltd.

Guangdong Buynow Buynow
Real Estate (Nanchang)
Management Co.,
Ltd.

Anshan Buynow
Electronic
Information Co.,
Ltd.

Buynow
(Nanchang)

Shanghai Buynow
Electronic
Information Co.,
Ltd.

Buynow
(Nanchang)

Industry Co., Ltd.

Industry Co., Ltd.

Industry Co., Ltd.

Manufacturing, - -
sale, maintenance
service, research
and development of
computers and
computer
peripherals and
digital products,
and property
management of
buildings
Manufacturing, 10.1 10.1
sale, maintenance
service, research
and development of
computers and
computer
peripherals and
digital products,
and property
management of
buildings
Manufacturing, 10.1 10.1
sale, maintenance
service, research
and development of
computers and
computer
peripherals and
digital products,
and property
management of
buildings
Manufacturing, - -
sale, maintenance
service, research
and development of
computers and
computer
peripherals and
digital products,
and property
management of
buildings

~A40~

9.26

9.26

7.71

(Note 1, 2)

(Note 1, 2)

(Note 1, 2)

(Note 1, 2)



Name of

Investor subsidiaries

Ownership (%)

Main business June 30,
activities 2024

December
31, 2023

June 30,
2023 Description

Buynow (Chengdu)
Electronic
Information Co.,
Ltd.

Buynow
(Nanchang)

Shantou Buynow
Mall Co., Ltd.

Buynow
(Nanchang)

Industry Co., Ltd.

Kalor Buynow
(Heifei) Electronic
Information Co.,
Ltd.

Buynow
(Nanchang)

Industry Co., Ltd.

Industry Co., Ltd.

Manufacturing, 8.42 8.42
sale, maintenance
service, research
and development of
computers and
computer
peripherals and
digital products,
and property
management of
buildings
Manufacturing, 5.05 5.05
sale, maintenance
service, research
and development of
computers and
computer
peripherals and
digital products,
and property
management of
buildings

Manufacturing, 3.37 3.37
sale, maintenance
service, research
and development of
computers and
computer
peripherals and
digital products,
and property
management of
buildings

- (Note 1, 2)

7.71 (Note 1, 2)

- (Note 1, 2)

Note 1: The parent company of the Group held 100% of the shares in these subsidiaries, and the

subsidiaries were included in the consolidated financial statements.

Note 2: On November 23, 2023, Buynow (Nanchang) Industry Co., Ltd. handle equity transfer

within the group.Consequently, the equity interest held by Buynow (Nanchang)
Corporation decreased from 38.29% to 32.65% ; the equity interest held by Dezhou

Buynow Electronic Information Co., Ltd. increased from 15.43% to 16.84% ; the equity
interest held by Buynow (Harbin) Industry Co., Ltd. increased from 12.43% to 13.47% ;

the equity interest held by Clevo (China) Investment Co., Ltd. decreased from 9.26% to
0% ; the equity interest held by Guangdong Buynow Real Estate Management Co., Ltd.
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increased from 0% to 10.1% ; the equity interest held by Shanghai Buynow Electronic
Information Co., Ltd. decreased from 7.71% to 0% ; the equity interest held by Buynow
(Chengdu) Electronic Information Co., Ltd. increased from 0% to 8.42% ; the equity
interest held by Shantou Buynow Mall Co., Ltd. decreased from 7.71% to 5.05% ; the
equity interest held by Kalor Buynow (Heifei) Electronic Information Co., Ltd. increased
from 0% to 3.37%. The parent company of the Group held 100% of the shares in the
subsidiary, and the subsidiary was included in the consolidated financial statements.

Note 3: The financial statements of the entity as of and for the six months ended June 30, 2024
and 2023 were not reviewed by the independent auditors as the entity did not meet the
definition of a significant subsidiary.

C. Subsidiaries not included in the consolidated financial statements:

Ownership (%)

Name of Name of Main business ~ June 30, December  June 30,
investor subsidiary activities 2024 31, 2023 2023  Description
The Company Clevo France Design and sale 100 100 100 (Note)
Sarl of computers and
computer
peripherals

Note: As CLEVO FRANCE SARL has ceased operations, there was no outstanding balance in its
balance sheet as of June 30, 2024, December 31, 2023 and June 30, 2023 and income
statement accounts for the six months ended June 30, 2024 and 2023.

D. Adjustments for subsidiaries with different balance sheet dates: None.
E. Significant restrictions: None.
F. Subsidiaries that have non-controlling interests that are material to the Group: None.

(4) Foreign currency translation

Items included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the entity operates (the “functional
currency’’). The consolidated financial statements are presented in “New Taiwan Dollars”, which is
the Company’s functional and the Group’s presentation currency.
A. Foreign currency transactions and balances
(a) Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions or valuation where items are remeasured.
Foreign exchange gains and losses resulting from the settlement of such transactions are
recognised in profit or loss in the period in which they arise.
(b) Monetary assets and liabilities denominated in foreign currencies at the period end are re-
translated at the exchange rates prevailing at the balance sheet date. Exchange differences

arising upon re-translation at the balance sheet date are recognised in profit or loss.
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(c) Non-monetary assets and liabilities denominated in foreign currencies held at fair value
through profit or loss are re-translated at the exchange rates prevailing at the balance sheet
date; their translation differences are recognised in profit or loss. Non-monetary assets and
liabilities denominated in foreign currencies held at fair value through other comprehensive
income are re-translated at the exchange rates prevailing at the balance sheet date; their
translation differences are recognised in other comprehensive income. However, non-
monetary assets and liabilities denominated in foreign currencies that are not measured at fair
value are translated using the historical exchange rates at the dates of the initial transactions.

(d) All other foreign exchange gains and losses based on the nature of those transactions are
presented in the statement of comprehensive income within ‘other gains and losses’.

B. Translation of foreign operations

(a) The operating results and financial position of all the group entities, associates and joint
arrangements that have a functional currency different from the presentation currency are
translated into the presentation currency as follows:

1. Assets and liabilities for each balance sheet presented are translated at the closing exchange
rate at the date of that balance sheet;
i1. Income and expenses for each statement of comprehensive income are translated at average
exchange rates of that period; and
iii. All resulting exchange differences are recognised in other comprehensive income.

(b) When the foreign operation partially disposed of or sold is an associate or joint arrangement,
exchange differences that were recorded in other comprehensive income are proportionately
reclassified to profit or loss as part of the gain or loss on sale. In addition, even when the Group
retains partial interest in the former foreign associate or joint arrangement after losing
significant influence over the former foreign associate, or losing joint control of the former
joint arrangement, such transactions should be accounted for as disposal of all interest in these
foreign operations.

(c) When the foreign operation partially disposed of or sold is a subsidiary, cumulative exchange
differences that were recorded in other comprehensive income are proportionately transferred
to the non-controlling interest in this foreign operation. In addition, even when the Group
retains partial interest in the former foreign subsidiary after losing control of the former foreign
subsidiary, such transactions should be accounted for as disposal of all interest in the foreign

operation.

(5) Classification of current and non-current items
A. Assets that meet one of the following criteria are classified as current assets; otherwise they are
classified as non-current assets:
(a)Assets arising from operating activities that are expected to be realized, or are intended to
be sold or consumed within the normal operating cycle;
(b)Assets held mainly for trading purposes;
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(c)Assets that are expected to be realized within twelve months from the balance sheet date;

(d)Cash and cash equivalents, excluding restricted cash and cash equivalents and those that are
to be exchanged or used to settle liabilities more than twelve months after the balance sheet
date.

B. Liabilities that meet one of the following criteria are classified as current liabilities; otherwise

they are classified as non-current liabilities:

(a)Liabilities that are expected to be settled within the normal operating cycle;

(b)Liabilities arising mainly from trading activities;

(c)Liabilities that are to be settled within twelve months from the balance sheet date;

(d)It does not have the right at the end of the reporting period to defer settlement of the liability
at least twelve months after the reporting period.

(6) Cash equivalents

Cash equivalents refer to short-term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value. Time deposits that
meet the definition above and are held for the purpose of meeting short-term cash commitments in
operations are classified as cash equivalents.

(7) Financial assets at fair value through profit or loss

A. Financial assets at fair value through profit or loss are financial assets that are not measured at
amortized cost or fair value through other comprehensive income.

B. On a regular way purchase or sale basis, financial assets at fair value through profit or loss are
recognised and derecognised using trade date accounting.

C. At initial recognition, the Group measures the financial assets at fair value and recognises the
transaction costs in profit or loss. The Group subsequently measures the financial assets at fair
value, and recognises the gain or loss in profit or loss.

D. The Group recognises the dividend income when the right to receive payment is established, future
economic benefits associated with the dividend will flow to the Group and the amount of the
dividend can be measured reliably.

(8) Financial assets at amortized cost

A. Financial assets at amortized cost are those that meet all of the following criteria:
(a) The objective of the Group’s business model is achieved by collecting contractual cash flows.
(b) The assets’ contractual cash flows represent solely payments of principal and interest.

B. On a regular way purchase or sale basis, financial assets at amortized cost are recognised and
derecognised using trade date accounting.

C. At initial recognition, the Group measures the financial assets at fair value plus transaction costs.
Interest income from these financial assets is included in finance income using the effective
interest method. A gain or loss is recognised in profit or loss when the asset is derecognised or

impaired.
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D. The Group’s time deposits which do not fall under cash equivalents are those with a short maturity
period and are measured at initial investment amount as the effect of discounting is immaterial.

(9) Accounts receivable

A. Accounts receivable entitle the Group a legal right to receive consideration in exchange for
transferred goods or rendered services.

B. The short-term accounts receivable without bearing interest are subsequently measured at initial
invoice amount as the effect of discounting is immaterial.

C. The Company initially measures accounts and notes receivable at fair value and subsequently
recognises the amortised interest income over the period of circulation using the effective interest
method and the impairment loss. A gain or loss is recognised in profit or loss.

(10) Impairment of financial assets

For debt instruments measured at fair value through other comprehensive income and financial
assets at amortized cost including accounts receivable and lease receivables that have a significant
financing component and lease receivables, at each reporting date, the Group recognises the
impairment provision for 12 months expected credit losses if there has not been a significant increase
in credit risk since initial recognition or recognises the impairment provision for the lifetime
expected credit losses (ECLs) if such credit risk has increased since initial recognition after taking
into consideration all reasonable and verifiable information that includes forecasts. On the other
hand, for accounts receivable that do not contain a significant financing component, the Group
recognises the impairment provision for lifetime ECLs.

(11) Derecognition of financial assets

The Group derecognises a financial asset when one of the following conditions is met:

A. The contractual rights to receive the cash flows from the financial asset expire.

B. The contractual rights to receive cash flows of the financial asset have been transferred and the
Group has transferred substantially all risks and rewards of ownership of the financial asset.

C. The contractual rights to receive cash flows of the financial asset have been transferred; however,
the Group has not retained control of the financial asset.

(12) Leasing arrangements (lessor) - lease receivables/operating leases

A. Based on the terms of a lease contract, a lease is classified as a finance lease if the lessee assumes
substantially all the risks and rewards incidental to ownership of the leased asset.

(a) At commencement of the lease term, the lessor should record a finance lease in the balance
sheet as ‘lease receivables’ at an amount equal to the gross investment in the lease (including
initial direct costs). The difference between gross lease receivable and the present value of
the receivable is recognised as ‘unearned finance income of finance lease’.

(b) The lessor should allocate finance income over the lease term based on a systematic and
rational basis reflecting a constant periodic rate of return on the lessor’s net investment in the

finance lease.
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(c) Lease payments (excluding costs for services) during the lease term are applied against the
gross investment in the lease to reduce both the principal and the unearned finance income.

B. Lease income from an operating lease (net of any incentives given to the lessee) is recognised in
profit or loss on a straight-line basis over the lease term.

(13) Inventories

A. Inventories, including construction in progress, buildings and land held for sale, are measured at
acquired cost and capitalise borrowing costs incurred during the period of construction.

B. The lands use rights of house construction and the superficies rights of acquiring specific lands
the Group acquired for construction development and leasing are in accordance with paragraph
6 and 8 of IAS 2, therefore, the acquired costs of land use rights are recognised as inventories.

C. The cost of the computers and peripheral products is determined using the weighted-average
method. The cost of finished goods and work in progress comprises raw materials, direct labor,
other direct costs and relating production overheads (allocated based on normal operating
capacity). It excludes borrowing costs.

D. Inventories are stated at the lower of cost and net realizable value. The item by item approach is
used in applying the lower of cost and net realizable value. Net realizable value is the estimated
selling price in the ordinary course of business, less the estimated cost of completion and the
estimated costs necessary to make the sale.

(14) Non-current assets (or disposal groups) held for sale

Non-current assets (or disposal groups) are classified as assets held for sale when their carrying
amount is to be recovered principally through a sale transaction rather than through continuing use,
and a sale is considered highly probable. They are stated at the lower of carrying amount and fair
value less costs to sell.

(15) Investments accounted for using equity method / associates

A. Associates are all entities over which the Group has significant influence but not control. In
general, it is presumed that the investor has significant influence, if an investor holds, directly or
indirectly 20 percent or more of the voting power of the investee. Investments in associates are
accounted for using the equity method and are initially recognised at cost.

B. The Group’s share of its associates’ post-acquisition profits or losses is recognised in profit or
loss, and its share of post-acquisition movements in other comprehensive income is recognised
in other comprehensive income. When the Group’s share of losses in an associate equals or
exceeds its interest in the associate, including any other unsecured receivables, the Group does
not recognise further losses, unless it has incurred legal or constructive obligations or made
payments on behalf of the associate.

C. When changes in an associate’s equity do not arise from profit or loss or other comprehensive
income of the associate and such changes do not affect the Group’s ownership percentage of the
associate, the Group recognises change in ownership interests in the associate in ‘capital surplus’

in proportion to its ownership.
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D. Unrealized gains on transactions between the Group and its associates are eliminated to the extent
of the Group’s interest in the associates. Unrealized losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred. Accounting policies of
associates have been adjusted where necessary to ensure consistency with the policies adopted
by the Group.

E. When the Group disposes its investment in an associate and loses significant influence over this
associate, the amounts previously recognised in other comprehensive income in relation to the
associate, are reclassified to profit or loss, on the same basis as would be required if the relevant
assets or liabilities were disposed of. If it retains significant influence over this associate, the
amounts previously recognised in other comprehensive income in relation to the associate are
reclassified to profit or loss proportionately in accordance with the aforementioned approach.

(16) Investment accounted for using equity method - joint ventures

A. Investment in joint arrangements are classified as joint ventures based on its contractual rights
and obligations.

B. Investment accounted for using equity method - joint ventures
The Group accounts for its interest in a joint venture using equity method. Unrealized profits and
losses arising from the transactions between the Group and its joint venture are eliminated to the
extent of the Group’s interest in the joint venture. However, when the transaction provides
evidence of a reduction in the net realizable value of current assets or an impairment loss, all
such losses shall be recognised immediately. When the Group’s share of losses in a joint venture
equals or exceeds its interest in the joint venture together with any other unsecured receivables,
the Group does not recognise further losses, unless it has incurred legal or constructive
obligations or made payments on behalf of the joint venture.

(17) Property, plant and equipment

A. Property, plant and equipment are initially recorded at cost. Borrowing costs incurred during the
construction period are capitalised.

B. Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and maintenance are charged to profit or loss
during the financial period in which they are incurred.

C. Land is not depreciated. Other property, plant, and equipment apply cost model and are
depreciated using the straight-line method to allocate their cost over their estimated useful lives.
Each part of an item of property, plant, and equipment with a cost that is significant in relation
to the total cost of the item must be depreciated separately.
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D. The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted if
appropriate, at each financial year-end. If expectations for the assets’ residual values and useful
lives differ from previous estimates or the patterns of consumption of the assets’ future economic
benefits embodied in the assets have changed significantly, any change is accounted for as a
change in estimate under IAS 8, ‘Accounting Policies, Changes in Accounting Estimates and
Errors’, from the date of the change. The estimated useful lives of property, plant and equipment

are as follows:

Buildings and structures 2 ~40 years
Machinery and equipment 3 ~ 5 years
Molding equipment 1 ~ 3 years
Computer and communication equipment 3 ~ 5 years
Transportation equipment 1 ~ 5 years
Office equipment 3 ~ 5 years
Other equipment 3 ~ 5 years
Leasehold improvements 5 ~30 years

(18) Leasing arrangements (lessee) - right-of-use assets/lease liabilities

A. Leases are recognised as a right-of-use asset and a corresponding lease liability at the date at
which the leased asset is available for use by the Group. For short-term leases or leases of low-
value assets, lease payments are recognised as an expense on a straight-line basis over the lease
term.

B. Lease liabilities include the net present value of the remaining lease payments at the

commencement date, discounted using the incremental borrowing interest rate. Lease payments
are fixed payments, less any lease incentives receivable.
The Group subsequently measures the lease liability at amortized cost using the interest method
and recognises interest expense over the lease term. The lease liability is remeasured and the
amount of remeasurement is recognised as an adjustment to the right-of-use asset when there are
changes in the lease term or lease payments and such changes do not arise from contract
modifications.

C. At the commencement date, the right-of-use asset is stated at cost comprising the following:

(a) The amount of the initial measurement of lease liability;

(b) Any lease payments made at or before the commencement date; and

(c) Any initial direct costs incurred by the lessee.

The right-of-use asset is measured subsequently using the cost model and is depreciated from the
commencement date to the earlier of the end of the asset’s useful life or the end of the lease term.
When the lease liability is remeasured, the amount of remeasurement is recognised as an

adjustment to the right-of-use asset.
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(19) Investment property

A. The investment property is to earn rental revenue or for capital appreciation or both instead of
non-owner-occupied property held by the Group.

B. The Group acquired the specific land superficies and its right to use of the constructed buildings
on the land. Due to the development of the construction plans, the Group leased the land as the
investing properties and recognised the acquired historical cost of the land use rights as the basis.

C. An investment property is stated initially at its cost and measured subsequently using the fair
value model. A gain or loss arising from a change in the fair value of investment property is
recognised in profit or loss, which was recognised in other gains and losses.

(20) Intangible assets

A. Computer software
Computer software is stated at cost and amortized on a straight-line basis over its estimated useful
life of 1 to 10 years.
B. Goodwill
Goodwill arises in a business combination accounted for by applying the acquisition method.
(21) Impairment of non-financial assets

A. The Group assesses at each balance sheet date the recoverable amounts of those assets where
there is an indication that they are impaired. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs to sell or value in use. Except for goodwill, when the
circumstances or reasons for recognising impairment loss for an asset in prior years no longer
exist or diminish, the impairment loss is reversed. The increased carrying amount due to reversal
should not be more than what the depreciated or amortized historical cost would have been if the
impairment had not been recognised.

B. The recoverable amounts of goodwill are evaluated periodically. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.
Impairment loss of goodwill previously recognised in profit or loss shall not be reversed in the
following years.

C. For the purpose of impairment testing, goodwill acquired in a business combination is allocated
to each of the cash-generating units, or groups of cash-generating units, that is/are expected to
benefit from the synergies of the business combination. Each unit or group of units to which the
goodwill is allocated represents the lowest level within the entity at which the goodwill is
monitored for internal management purposes. Goodwill is monitored at the operating segment

level.
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(21) Borrowings
A. Borrowings comprise long-term and short-term bank borrowings and other long-term and short-

term loans. Borrowings are recognised initially at fair value, net of transaction costs incurred.
Borrowings are subsequently stated at amortized cost; any difference between the proceeds (net
of transaction costs) and the redemption value is recognised in profit or loss over the period of
the borrowings using the effective interest method.

B. Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to
the extent that it is probable that some or all of the facility will be drawn down. In this case, the
fee is deferred until the draw-down occurs. To the extent there is no evidence that it is probable
that some or all of the facility will be drawn down, the fee is capitalised as a pre-payment for
liquidity services and amortized over the period of the facility to which it relates.

(22) Notes and accounts payable

A. Accounts payable are liabilities for purchases of raw materials, goods or services and notes
payable are those resulting from operating and non-operating activities.

B. The short-term notes and accounts payable without bearing interest are subsequently measured
at initial invoice amount as the effect of discounting is immaterial.

(23) Bonds payable

Ordinary corporate bonds issued by the Group are initially recognised at fair value less transaction

costs. Any difference between the proceeds (net of transaction costs) and the redemption value is

presented as an addition to or deduction from bonds payable, which is amortized to profit or loss

over the period of bond circulation using the effective interest method as an adjustment to ‘finance

costs’.

(24) Derecognition of financial liabilities

A financial liability is derecognised when the obligation specified in the contract is either discharged
or cancelled or expires.

(25) Offsetting financial instruments

Financial assets and liabilities are offset and reported in the net amount in the balance sheet when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle

on a net basis or realize the asset and settle the liability simultaneously.

(26) Non-hedging derivatives
Non-hedging derivatives are initially recognised at fair value on the date a derivative contract is
entered into and recorded as financial assets or financial liabilities at fair value through profit or loss.
They are subsequently remeasured at fair value and the gains or losses are recognised in profit or
loss.
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(27) Provisions

Warranty provisions are recognised when the Group has a present legal or constructive obligation

as a result of past events, and it is probable that an outflow of economic resources will be required

to settle the obligation and the amount of the obligation can be reliably estimated. Provisions are

measured at the present value of the expenditures expected to be required to settle the obligation on

the balance sheet date, which is discounted using a pre-tax discount rate that reflects the current

market assessments of the time value of money and the risks specific to the obligation. When

discounting is used, the increase in the provision due to passage of time is recognised as interest

expense. Provisions are not recognised for future operating losses.
(28) Employee benefits

A. Short-term employee benefits

Short-term employee benefits are measured at the undiscounted amount of the benefits expected

to be paid in respect of service rendered by employees in a period and should be recognised as

expense in that period when the employees render service.

B. Pensions

(a) Defined contribution plans

For defined contribution plans, the contributions are recognised as pension expense when

they are due on an accrual basis. Prepaid contributions are recognised as an asset to the extent

of a cash refund or a reduction in the future payments.
(b) Defined benefit plans

1.

il

Net obligation under a defined benefit plan is defined as the present value of an amount
of pension benefits that employees will receive on retirement for their services with the
Group in current period or prior periods. The liability recognised in the balance sheet in
respect of defined benefit pension plans is the present value of the defined benefit
obligation at the balance sheet date less the fair value of plan assets. The net defined
benefit obligation is calculated annually by independent actuaries using the projected unit
credit method. The rate used to discount is determined by using interest rates of high-
quality corporate bonds that are denominated in the currency in which the benefits will be
paid, and that have terms to maturity approximating to the terms of the related pension
liability; when there is no deep market in high-quality corporate bonds, the Group uses
interest rates of government bonds (at the balance sheet date) instead.

Remeasurements arising on defined benefit plans are recognised in other comprehensive

income in the period in which they arise and are recorded as retained earnings.

iii. Past service costs are recognised immediately in profit or loss.

1v.

Pension cost for the interim period is calculated on a year-to-date basis by using the
pension cost rate derived from the actuarial valuation at the end of the prior financial year,
adjusted for significant market fluctuations since that time and for significant curtailments,

settlements, or other significant one-off events. Also, the related information is disclosed
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accordingly.

C. Employees’ compensation and directors’ and supervisors’ remuneration
Employees’ compensation and directors’ and supervisors’ remuneration are recognised as
expense and liability, provided that such recognition is required under legal or constructive
obligation and those amounts can be reliably estimated. Any difference between the resolved
amounts and the subsequently actual distributed amounts is accounted for as changes in estimates.
If employee compensation is paid by shares, the Group calculates the number of shares based on
the closing price at the previous day of the board meeting resolution.

(29) Income tax

A. The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or
loss, except to the extent that it relates to items recognised in other comprehensive income or
items recognised directly in equity, in which cases the tax is recognised in other comprehensive
income or equity.

B. The current income tax expense is calculated on the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries where the Company and its subsidiaries operate
and generate taxable income. Management periodically evaluates positions taken in tax returns
with respect to situations in accordance with applicable tax regulations. It establishes provisions
where appropriate based on the amounts expected to be paid to the tax authorities. An additional
tax is levied on the unappropriated retained earnings and is recorded as income tax expense in
the year the stockholders resolve to retain the earnings.

C. Deferred tax is recognised, using the balance sheet liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the
consolidated balance sheet. However, the deferred tax is not accounted for if it arises from initial
recognition of goodwill or of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit or
loss and does not give rise to equal taxable and deductible temporary differences. Deferred tax
is provided on temporary differences arising on investments in subsidiaries and associates, except
where the timing of the reversal of the temporary difference is controlled by the Group and it is
probable that the temporary difference will not reverse in the foreseeable future. Deferred tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the
balance sheet date and are expected to apply when the related deferred tax asset is realized or the
deferred tax liability is settled.

D. Deferred tax assets are recognised only to the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utilized. At each balance sheet

date, unrecognised and recognised deferred tax assets are reassessed.
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E. Current income tax assets and liabilities are offset and the net amount reported in the balance
sheet when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simultaneously.
Deferred tax assets and liabilities are offset on the balance sheet when the entity has the legally
enforceable right to offset current tax assets against current tax liabilities and they are levied by
the same taxation authority on either the same entity or different entities that intend to settle on
a net basis or realize the asset and settle the liability simultaneously.

F. A deferred tax asset shall be recognised for the carryforward of unused tax credits resulting from
acquisitions of equipment or technology, research and development expenditures and equity
investments to the extent that it is possible that future taxable profit will be available against
which the unused tax credits can be utilized.

G. The interim period income tax expense is recognised based on the estimated average annual
effective income tax rate expected for the full financial year applied to the pretax income of the
interim period, and the related information is disclosed accordingly.

H. If a change in tax rate is enacted or substantively enacted in an interim period, the Group
recognises the effect of the change immediately in the interim period in which the change occurs.
The effect of the change on items recognised outside profit or loss is recognised in other
comprehensive income or equity while the effect of the change on items recognised in profit or
loss is recognised in profit or loss.

(30) Share capital

A. Ordinary shares are classified as equity.

B. Where the Company repurchases the Company’s equity share capital that has been issued, the
consideration paid, including any directly attributable incremental costs (net of income taxes) is
deducted from equity attributable to the Company’s equity holders. Where such shares are
subsequently reissued, the difference between their book value and any consideration received,
net of any directly attributable incremental transaction costs and the related income tax effects,
is included in equity attributable to the Company’s equity holders.

(31) Dividends

Dividends are recorded in the Company’s financial statements in the period in which they are

resolved by the Company’s shareholders. Cash dividends are recorded as liabilities; stock dividends

are recorded as stock dividends to be distributed and are reclassified to ordinary shares on the

effective date of new shares issuance.

(32) Revenue recognition
A. Sales of goods
(a) The Group designs, manufactures and sells a range of video display devices, computers and
peripheral products. Sales are recognised when control of the products has transferred, being
when the products are delivered to the customer, the customer has full discretion over the

channel and price to sell the products, and there is no unfulfilled obligation that could affect
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the customer’s acceptance of the products. Delivery occurs when the products have been
shipped to the specific location, the risks of obsolescence and loss have been transferred to
the customer, and either the customer has accepted the products in accordance with the sales
contract, or the Group has objective evidence that all criteria for acceptance have been
satisfied.

(b) The computers are often sold with volume discounts based on aggregate sales over a 12-
month period. Revenue from these sales is recognised based on the price specified in the
contract, net of the estimated volume discounts and sales discounts and allowances.
Accumulated experience is used to estimate and provide for the volume discounts and sales
discounts and allowances, using the expected value method, and revenue is only recognised
to the extent that it is highly probable that a significant reversal will not occur. The estimation
is subject to an assessment at each reporting date. A refund liability is recognised for expected
volume discounts and sales discounts and allowances payable to customers in relation to sales
made until the end of the reporting period. The sales usually are made with a credit term of
30 days to 120 days. As the time interval between the transfer of committed goods or service
and the payment of customer does not exceed one year, the Group does not adjust the
transaction price to reflect the time value of money.

(c) The Group’s obligation to provide a refund for faulty products under the standard warranty
terms is recognised as a provision.

(d) A receivable is recognised when the goods are delivered as this is the point in time that the
consideration is unconditional because only the passage of time is required before the
payment is due.

B. Booth rental revenue
The Group held investment properties to earn rentals, and lease revenue is recognised on a
straight-line basis over the lease term.

C. Land development and resale

(a) The Group develops and sells residential properties. Revenue is recognised when control over
the property has been transferred to the customer. The properties have generally no alternative
use for the Group due to contractual restrictions. However, an enforceable right to payment
does not arise until legal title has passed to the customer. Therefore, revenue is recognised at
a point in time when the legal title has passed to the customer.

(b) The revenue is measured at an agreed upon amount under the contract. The consideration is
due when legal title has been transferred.

D. Incremental costs of obtaining a contract

Given that the contractual period lasts less than one year, the Group recognises the incremental

costs of obtaining a contract as an expense when incurred although the Group expects to recover

those costs.
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(33) Government grants

Government grants are recognised at their fair value only when there is reasonable assurance that
the Group will comply with any conditions attached to the grants and the grants will be received.
Government grants are recognised in profit or loss on a systematic basis over the periods in which
the Group recognises expenses for the related costs for which the grants are intended to compensate.
Government grants related to property, plant and equipment are recognised as non-current liabilities
and are amortized to profit or loss over the estimated useful lives of the related assets using the
straight-line method.

(34) Operating segments

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker. The Group’s chief operating decision maker, who is responsible for
allocating resources and assessing performance of the operating segments, has been identified as the
Board of Directors that makes strategic decisions.
5. CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND KEY SOURCES OF ASSUMPTION
UNCERTAINTY

The preparation of these consolidated financial statements requires management to make critical

judgements in applying the Group’s accounting policies and make critical assumptions and estimates
concerning future events. Assumptions and estimates may differ from the actual results and are
continually evaluated and adjusted based on historical experience and other factors. Such assumptions
and estimates have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year; and the related information is addressed below:

(1) Critical judgements in applying the Group’s accounting policies

Investment property

The Group uses a portion of the property for its own use and another portion to earn rentals or for
capital appreciation. When these portions cannot be sold separately and cannot be leased out
separately under a finance lease, the property is classified as investment property only if the own-use
portion accounts for an insignificant part of the property.

(2) Critical accounting estimates and assumptions

A. Evaluation of inventories
As inventories are stated at the lower of cost and net realizable value, the Group must determine
the net realizable value of inventories on balance sheet date using judgements and estimates. Due
to the rapid technology innovation, the Group evaluates the amounts of normal inventory
consumption, obsolete inventories or inventories without market selling value on balance sheet
date, and writes down the cost of inventories to the net realizable value. Such an evaluation of
inventories is principally based on the demand for the products within the specified period in the

future. Therefore, there might be material changes to the evaluation.
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B.

Investment property measured at fair value

The Group assesses the fair value of investment property based on the professional judgement of
appraiser, and determines the future cash flows of the investment property, discount rate and the
future possible income and expenses arising from the assets depending on how assets are utilized
and industrial characteristics. Any changes of economic circumstances or estimates due to the
change of Group strategy might cause material effect in the amount of investment property
measured at fair value.

As of June 30, 2024, the carrying amount of investment property was $67,515,101.

6. DETAILS OF SIGNIFICANT ACCOUNTS

(1) Cash and cash equivalents

June 30, 2024 December 31, 2023 June 30, 2023

Cash on hand and revolving funds $ 1521 $ 1,920 $ 1,881

Checking accounts and demand
deposits 2,096,872 1,440,547 2,415,659
Time deposits 2,852,431 3,772,987 3,134,280
$ 4,950,824 $ 5,215,454 $ 5,551,820

A. The Group transacts with a variety of financial institutions all with high credit quality to disperse

B.

C.

credit risk, so it expects that the probability of counterparty default is remote.

Time deposits that do not meet the definition of cash equivalent and pledged to others as collateral
for borrowings and bonds payable totaling $2,333,997, $1,964,827 and $79,230 were classified
as ‘financial assets at amortised cost - current’ as of June 30, 2024, December 31, 2023 and June
30, 2023, respectively.

Demand deposits pledged to others as collateral for borrowings and bonds payable amounting to
$61,371, $47,751 and $1,052,798 were classified as ‘financial assets at amortised cost - non-
current” as of June 30, 2024, December 31, 2023 and June 30, 2023, respectively.

(2) Financial assets (liabilities) at fair value through profit or loss

Assets items June 30, 2024 December 31, 2023 June 30, 2023

Current items:
Financial assets mandatorily

measured at fair value through
profit or loss

Listed stocks $ 1,178,281 $ 960,189 $ 943,232
Beneficiary certificates 1,158,228 1,256,823 1,276,859
Derivative instruments 277 - ( 5,282)
Valuation adjustment 1,064,273 822,974 801,333

$ 3,401,059 $ 3,039,986 $ 3,016,142
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Liabilities items June 30, 2024 December 31, 2023 June 30, 2023

Current items:
Financial liabilities held for trading

Derivative instruments $ - (% 24,212) $ -

A. Amounts recognised in profit or loss in r